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Todag, the most tmporcane asprect af
qualifying for a home loan is your credic
store. Whie yaue available income,
assees, and emplayment will alsways play
a majar raje in the approval peocess, in
these days of increasing pesonal debe,
your credie score guly meakes the differ
ence in whar kind of loan you can qual-
iy for. Following are some essential
things you meed ta know aboor your
scare and hew you can empower yolrselF
[0 FAlSe yous score.

The Titrze Gredit Bureans

The three credic bureans are Experian
(produces  your  FICO scare,
TransUnion {produces your EMPRICA
scare), and  Equifax {praduces  yoor
BEACOM scare). Each of these bureans
utilizes a rsk-based scaring racdel o
detecmine the likelihood of pou repaying
your debe in oMl and on time.

How High or Low Can the Score Go?

Credir scoees ramge rom 300 — 850,
However, when it comes o qualifying
far 2 loan ou can use the following tier
SUOUC [uTe:
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When you visic a lender and they pull
your credit, they should he ceceiving a
“ri-merge"credit repore which has the
most up-to-dare informarion and scares
from all three bureaus. Another impoc-
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et thing w0 know is chat che score thar
all lenders should be wsing is Four mid-
dle score. This is done to peotect the
poreatial borrower from obraining a loan
based on incomptlete information. Far
exanple, if your scores are 701, 683, and
619, having the lender use che 683 scare
will give you better pricing and loan
options. TF that lender only had the 69
seoee, then you will Bel WDESe case pric-
ing. On a local level, according 1o
Experian's www.nadionalscozeindex.com
website, the average credit soore Far che
greater Manakee and Sarasoea area is 67T,
While ehis score is considered healthy
coough for most peaple 1o qualify for &
good number of loan programs, [ sl
highly recommend making he necessary
adpusmments ra boost your score above
680 and reach far the 720 and ahove
range. Why is this so important?

The Scare is Up...and it's GOOD!
Even the difference between a2 718
score wersus 2 F2F scoe is great wher ic
comes e comparing what trpe of loan
you can obuin. For example, 2 home-
buyer lnoking o purchase a secand
home in Lekewoad Ranch can easily
qualify for a 3600000 interest-only
jumba loan with 2 premium inteesst rare
if their score is 721, However, if you are
2 homebuger with 2 718 score, you roay
ouly qualify for thar second home witha
ron-interest anly jumbo mortgage and a
non-preriim inderest race.

Breaking the Score Jown
Layment binry mﬂm&nﬂuﬁﬂw roore

by 35 péreenr

Remember, the credit scoring madel is
based on rise From a lenders point af
view, the person wich thar 7E8 is still
more fkely 1o make 2 lare payment, or
even have their ivan foreclosed on.
Thercfore, it is crucial o make ¥our
marigage and otfter monthly paymenes
0o rime since 2 latc paymene will signifi-
cantly decrease youe score.

Dibe rasiz or anisranding credve balamee
empacts o leore by 30 percent,

Ta determine your debr rario, divide
your outstanding balance eo your avail-
able credic

Keeping your debr rasios below 50 per-
cent is preferable. Keeping your debe
o below 3% percent has an even 2
greater effect on increasing your score.
Having a rada over 50 peecenc will lawer
your scote since you are cose to maving
aut youe credit line and mare likely o
saake z bate payment.

Length af ereadit hirtory irspacts your seare
by 15 percent,

Keeping your credit lines npen is very
important. The credic scoring model
rewards good credic histary, s closing
your old accounss is not 2 good idea.
Remember, apening new credic lines will
decrease your score initially, bur once you
start making regular payments and keep
the ratio fow on each new line, your score
will increase.

Crediz types have & 1) percent impact on
Jany scare.
_ A good mix of martgage and aure loans

along wich' credir cards is viewed a5 Fivor-
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Scoring 101

ahle. Ifyou have only credic cards, thar is
ak, bur make sore @ keep dhe cacios as
low as you can.

Fnquirics buve 2 IO percent impaceon
t..v_._uMnﬂ. TERTE.

Here's che scoep an inguiries, When
you shop for 2 morrgage loan wichin a
l4-day time span, all three credix bureans
will count thar as ane inguiry, This will,
in 0o way, impac your scoge significanty.
Howrever, if you shop for 2 morggage ar
auto loan tor longer rhan 14 days, cach
time yaur cesdit. profile is pulled, ic will
coune 25 one addidonal inquiry This [4-
day window dues not apply w general
and specialty store credic cards, equiry
lozns, or home equity lires of credic, As
these ingefries add up, the scoring model
begins o add ritk and cherefore your
scoee will drop.
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Even if yau aren't shopping for a loan,
the best thing anyone can da s obrain
their credit cepore Gt your free credic
repart from wwwannisaberedirepart.com.
While thte free versions will noe show you
your score, far a small fee, Fou can gec
rour scare from all ehiee bursaus.

fonathan Santiog & o morigage adviter
with American Home Mortgage. He lives
and warks in Lakewood Ranch and special-
izes in morigaze planning. Far more infor-
AR O credit soores, or far @ free “Kaaw
e Seore™ packet and TD, Fe can be
wilage . Eameri-
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